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Problem statement. The way to European integration,
which Ukraine decided to head for after the USSR had col-
lapsed, has significantly influenced a wide range of spheres
in Ukraine, including the accounting system. Not only the
globalization aim but also the drawbacks of the previous
national accounting system, which was efficient only in the
Soviet conditions, became an incentive for Ukraine to take
a way to reform National Accounting Regulations (Stand-
ards) (NR(S)AU). Simultaneously, International Financial
Reporting Standards (IFRS) were spreading worldwide,
when finally they became a common language for the
whole world. In order not to fall behind, Ukraine decided
to implement IFRS in its accounting system. However,
the differences between NR(S)AU and IFRS were rather
contradictive, and a sequence of further reforms aimed
for their harmonization. The efficiency of those changes
and the further perspectives determine the development of
Ukraine’s foreign trade conditions, European integration,
and participation of Ukraine in globalization. Thus, the
problem of IFRS adoption and implementation is relevant
nowadays and requires not only the investigation of the
current state but also the analysis of the whole chronologi-
cal way of Ukraine to IFRS use.

Analysis of recent research and publications.
The problem of IFRS implementation and its harmoniza-
tion with NR(S)AU attract the attention of such Ukrain-
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The article concerns such actual for Ukraine topic as International Financial Reporting Standards and
Ukrainian National Accounting Regulations (Standards) integration. It is highly important for Ukrainian
accounting system because it is one of the main steps in the facilitation of trade conditions both for national
and world markets. It is also one of the indicators of participation in globalization and European integration.
In terms of Ukrainian politics to European integration, that is one of the ways to carry it out. This process is
studied based on the chronological method, which shows the way to IFRS usage the most precisely. In order
to not only investigate the issue but also suppose and suggest holding any actions, a range of perspectives and
current problems is demonstrated in the article. The historical background of this process shows the tendency
of IFRS implementation, which is also proved by statistical material.
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ian scientists, as [.G. Chaliy, S.F. Golov, A.V. Ozeran,
M.G. Chumachenko, O.V. Kharlamova, O.S. Yatsunska, etc.
S.F. Golov has done research on the principles and oppor-
tunities of IFRS adoption in Ukraine, the formation of the
indicators of the financial statement [1]. O.S. Yatsunska has
investigated the stages of IFRS adoption and the changes
they have undergone [2]. O.V. Kharlamova has focused on
the methods, which each enterprise is free to choose while
transferring to IFRS in the accounting [3].

Purposes. The purpose of this article is the formation
of the perspectives of IFRS and NR(S)AU harmonization
and further IFRS usage in the Ukrainian accounting system
based on the analysis of the chronological way of NR(S)
AU integration with IFRS and the changes, which they
have undergone throughout the past years.

Results. International Financial Reporting Standards
are one of the most important tools in the modern interna-
tional trade system. IFRS are claimed to “bring transpar-
ency, accountability, and efficiency to financial markets
around the world. Our work serves the public interest by
fostering trust, growth, and long-term financial stability
in the global economy” [4]. That high importance was
being achieved throughout the years. The history of the
accounting standards started with John F. Kennedy’s per-
formance at the United Nations General Assembly at the
beginning of the 1960s. He raised the issue of the neces-
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sity in “the universal language of business” [1, p. 12].
The dissemination of IFRS in the world made great
changes in auditing and international relationships. Before
IFRS adoption, Ukraine had an accounting system, which
was developed in terms of a command economy, where
there was only one their user — the country [5]. That sys-
tem existed in Soviet Ukraine and was rather efficient in
a planned economy [6]. However, after the dissolution
of the Soviet Union, Ukraine decided to take the direc-
tion of a market economy. In terms of global and Euro-
pean integration, Ukrainian priorities were focused on an
effective accounting system and its formation, which was
able due to the convergence of NR(S)AU and IFRS. That
implied improving the quality of the accounting informa-
tion, making it transparent, comparative, and coherent for
foreign users and investors. Those changes could destroy
all the barriers and attract foreign investments. Therefore,
the financial reports, carried out based on IFRS, are uni-
versal for all users and a market economy. That was one
of the main reasons, which encouraged Ukraine to start
the way to IFRS usage. At that time, it was supposed that
unless the countries intended to unite their standards with
the international ones, they would likely fall behind their
competitors. The chronological beginning of the way to
IFRS implementation was in 1992 [7]. It involved the
elaboration of NR(S)AU based on international ones and
creation of a system of NR(S)AU in order to provide the
users, especially, investors with the necessary informa-
tion [8]. According to Article 40 of the Ukrainian Law
“On the National Bank of Ukraine” as of 1999 and Article
68 of the Ukrainian Law “On Banks and Banking”, all
the banks had to use the rules, elaborated by the National
Bank of Ukraine based on IFRS and the accounting stand-
ards could not contradict [9, p. 8]. Thus, the first stage
of the issue, which lasted from 1992 to 2005, could be
characterized in the following way. Firstly, IMF and WB
made the main impact on adopting IFRS at the beginning,
which represented Ukraine’s reaction to the transnational
pressure and necessity in resources, especially financial
ones. Secondly, according to the network theory, Ukraine
made that decision in order to get “network effects” from
adopting “the product with such effects”. The next period
lasted until 2011. In 2007, the Cabinet of Ministers signed
a strategy of IFRS usage. It determined the legislative reg-
ulation of the IFRS usage order. That period represented
difficulties in IFRS implementation. Differences between
national standards and IFRS led to distinct directions of
accounting reforming [10]. 2011 was the year of a global
change in Ukrainian accounting due to the changes,
according to which, public companies, banks, insurance
companies and enterprises that perform economy activ-
ity according to the types determined by the Cabinet of
Ministers of Ukraine lead financial statements and con-
solidated financial statements according to IFRS. Since
2012, IFRS usage has become widespread. The statistics
show that the share of large enterprises was constantly
growing throughout the next 3 years (2012-2014) [2].
The tendency is illustrated in Table 1.

Table 1
The share of large enterprises, which used national
standards and IFRS in 2012-2014 in Ukraine

Large enterprises Share, %

which used 2012 2013 2014
National standards 0,52 0,94 1,08
IFRS 6,98 5,89 5,65

Source: made by the author based on [2]

Despite the fact that large enterprises used IFRS
many times more than NR(S)AU, there is a negative ten-
dency throughout 3 years due to the political situation in
Ukraine. The law of Ukraine “On Accounting and Finan-
cial Reporting in Ukraine” (Revision on November 16,
2018, on the basis of 2545-VIII) anticipates the forms of
the IFRS use by several types of enterprises. Public com-
panies, banks, insurance companies have financial state-
ments and consolidated financial statements according to
IFRS since 2012. The enterprises that provide financial
services, except for insurance and pension since 2013 and
the enterprises that perform an additional activity in
financial services and insurance since 2014 use the IFRS.
Other enterprises determine the necessity of IFRS usage
on their own [11].

The decision of adopting IFRS is relevant not only
due to the wide range of opportunities in foreign markets
but also the sequence of disadvantages of our national
accounting system. Firstly, accounting policy is a sys-
tem of accounts and subaccounts, which do not take into
account the specification of the enterprise. Secondly, there
is no precise structure in accounting policy. Thirdly, the list
of accounted objects is not full. Moreover, there are some
contradictions between used and accounting methods.
If an enterprise changes the method of amortization, it
should be accounted for. Otherwise, it will lead to contra-
dictions. In addition, national accounting system does not
foresee total and full separation of the previous accounting
estimates. Ukrainian tax accounting is not fully character-
ized and described. The accounting order does not contain
all possible mechanisms, which the government can use in
tax policy. [12]. However, our national accounting system
aims to integrate IFRS. The differences between NR(S)AU
in 1999 and 2018 are the following [13]:

— New definitions appeared.

— The criteria of the sizes of the enterprises appeared
that is concerning large, medium-sized, small, and micro
enterprises.

— There became fewer principles of accounting.

— There appeared new criteria for the enterprises, which
had an opportunity not to make consolidated financial
statements.

— The terms of the financial statements were clarified.

In such a way, the Ukrainian national accounting sys-
tem is steadily changing in the direction of IFRS imple-
mentation. That is why the differences between NR(S)AU
and IFRS should be investigated according to each princi-
ple of the accounting [14]:
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1.Continuity or Going Concern: IFRS suppose that
enterprises do not tend to stop or dwindle their activity.
However, in terms of NR(S)AU, a part of enterprises
is about to go bankrupt, the other ones do not have a
stable state.

2.Consistency: IFRS suppose that the accounting pol-
icy does not undergo any changes without the necessity in
it. However, NR(S)AU anticipate that the current legisla-
tion and standards, which are constantly changing, rule the
financial statements.

3. Cost-benefit: According to IFRS, both costs and
incomes refer to the period when they were really got.

4.Materiality: IFRS include only the accounted items,
which can influence the decisions. According to NR(S)
AU, all the items, confirmed by the Ministry of Finance
of Ukraine, are accounted so that it makes the accounting
system more overwhelmed and complicated.

5.Matching: In comparison with IFRS, NR(S)AU
imply the prevalence of the form, for instance, blanks,
standard requirements. The real sense of the accounted
objects is less important in this case.

6.Conservatism: IFRS tend to use this principle more
than NR(S)AU do. For instance, the method that involves
estimation based on the market price or the lowest cost is
used not often in Ukraine.

There are several ways of transfer to IFRS from
NR(S)AU. The first one is harmonization. In terms of
this way, a country can have its own model of financial
statements organization. The only restriction is the fact
that NR(S)AU cannot contradict analogous positions in
IFRS. The second one is the adaptation. This method
implies the total adoption of IFRS without changing it.
The third method is called convergence and anticipates
changing NR(S)AU to the terms of IFRS. The fourth one
is an approximation that aims to change IFRS positions in
terms of NR(S)AU. These methods describe the transfer
to IFRS on the macro level. There are three ways to trans-
fer to IFRS on the micro level: insourcing, outsourcing,
and co-sourcing. Insourcing implies the distribution of
the functions to certain workers in terms of the enterprise.
This method is considered to be less costly. The second
method is outsourcing. It anticipates the usage of outer
sources of services, which are long-term. The enterprise,
which needs to transfer to IFRS, requests another com-
pany, which is able to provide such services. However,
there is one difficulty: the company should verify the
reliability of the outsourcer. The third one is co-sourcing,
which combines both inner and outer sources of services.
In terms of that method the company, which appeals to
an outer source, gets not only a financial statement based
on IFRS but also practical skills to form further financial
statements using IFRS. Insourcing is a leader in terms of
flexibility and promptness, outsourcing can have some
risks, co-sourcing gives more opportunities and ensures
the quality of the financial statements [3].

Throughout the past years, Ukraine has been imple-
menting IFRS into the national accounting system
and has already got some achievements. Nevertheless,
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national enterprises face certain difficulties in imple-
menting IFRS [11]:

— Lack of motivation for an enterprise, which is based
on costs that the enterprise has to carry to get all the neces-
sary services for [IFRS implementation;

— Lack of advanced and qualified specialists, which
prevents from understanding the necessity of I[FRS use;

— A low level of the methodological basis for IFRS
implementation and contradictions in the counting
methods;

— Lack of government financing the reform of IFRS
implementation.

In order to solve those issues, it is suggested that the
government plays an important role in the regulation of
IFRS implementation. The Law “On Accounting and
Financial Reporting in Ukraine” is the basis of the Ukrain-
ian accounting system. It sets the main methodological
positions to lead financial statements. There are several
levels of IFRS regulation. The first one is legislative that
controls the main goals, terms, organization, and leading
the financial statements. The second level is NR(S)AU,
chart of accounts, which controls the principles and rules
of financial statements leading. The third level includes the
ministries and other central authorities. The fourth level is
concentrated on the level of an enterprise [15]. The most
current changes, which are in the Law of Ukraine since
05.10.2017 and came into force on 01.01.2018 [16], antici-
pate that the enterprises which perform any activity involv-
ing the extraction of minerals and logging and are public
interest entities, make reports on payments to governments
[17]. Tt is also considered to implement management
reports, which will include both financial and non-finan-
cial information about the development and performance
of the enterprise and its position, together with a descrip-
tion of the principal risks and uncertainties that it will face.
Moreover, these changes imply a new definition of pub-
lic interest entities. There also appears a new definition of
“financial reporting taxonomy””.

Conclusions. Taking into consideration all the ana-
lysed problems, the chronological way of IFRS imple-
mentation, the following perspectives can be sug-
gested, so that Ukrainian accounting system develops
and improves in the circumstances of euro integration.
The implementation of IFRS can be more wide-spread in
the circumstances of legislative control. This process can
be accompanied by the expansion of the list of the enter-
prises, which are obliged to have financial statements
done according to IFRS. It is supposed to increase the
motivation of the enterprises, which are export-oriented
to the foreign markets, especially the market of the Euro-
pean Union, to use IFRS in accounting. The further har-
monization of the national standards and IFRS should be
undergone for the enterprises, which are oriented to the
national market. The simplified accounting system and
the accounting of the micro- and small enterprises should
be improved and prone to focus on the requirements of
IFRS to small business. The accountants’ level of know-
ledge is to be improved in terms of IFRS usage.
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MPOBJIEMHU TA XPOHOJIOT IS IHTETPAIIII MIZKHAPOJHHUX CTAHJIAPTIB ®ITHAHCOBOI
3BITHOCTI TA HIOJIOKEHB (CTAHIAPTIB) BYXT'AJITEPCBKOI'O OBJIIKY

V eyuacnux misicnapoonux i0HOCUHAX YiMKO NPOCMENCYEMbCIL ULUPOKO PO3NOBCIOOMNCEHA MeHOeHYIs 00 210banizayil
ma inmeepayii. Yxpaincorka nonimuxa nepedboauae po3gumox y HanpsmMky egponeticokoi inmeepayii. OOHi€0 i3 CK1aA00-
sux oanoeo npoyecy € mopeiens 3 kpainamu €C. /[na nonecuients mopeisenbHux YMos8 iCHye pso iHCMPYMeHmi6, 0OHUM
i3 axux € MC®3. Ix 3acmocysanms cmumynioe excnopmmuy OisibHiCIb RIONPUEMCMS, a0JICe 6OHI € 3A2ANLHUM HCMpY-
MEeHMOM He MINbKU HA €BPONEUCbKOMY PUHKY, a U HA MidCHApoOHitl aperi. Toomo MC®D3 giokpusac HO8I ModxcIu8oCcmi
0715 PO3BUMKY MAI020, CEPEOHbO20, 8eUK020 DIi3HeCi8, o Oe3n0cepeoHbo CNPUAE PO3BUMKY VCIEi eKOHOMIKU HA MAKPO-
pisni. OOHax, 60HU He MiNbKU CRPUSIOMb 30IIbULEHHIO AKMUSHOCTIE eKCIOPIMY, A 1 CHPOWYIOMb NPOYyec OYXeanmepcbKozo
06nixky Ha nionpuemcmeax Yipainu. V¥ cmammi euceimmoemocs uiisax noconanusi I(C)BO ma MC®3, sxuit mae ceol
ocobausocmi, AKi GNIUBAIOMb HA OAHULL npoYyec Yy menepiunbomy. Y oanii cmammi po32nadacmucsi XpOHOL02is 6npoeao-
JHCEHHST MIJCHAPOOHUX CIAHOAPMIB 8 YKPAIHCHKY cucmemy OyXeaamepcbkoeo 00Ky, 3 AKOI K HACIIOOK AHANI3YMbCs
siominnocmi migwe I1(C)5O ma MC®3, ix nooonannsa ma nponosuyii uyyo0o nooansuioco eupiuierts 0anoi npoonemu. Jnsa
ynesHenms 8 HeoOXIOHOCMI iHme2payii MiIJCHAPOOHUX CINAHOAPMIB HA YKPATHCHKUX NIONPUEMCMBAX Y CIAmmi po321:10a-
IOMbCA ICHYIOUT HeoNiKu YKpaincokux cmanoapmis. Taki eaxciugi momenmu sK 0006 ’s3x06e 3acmocysanms MCD3 na
nesHux munax nionpuemcms i wacmka guxopucmarsi Humu MC®3 abo I[1(C)FO demoncmpyoms negHy meHoeHyito, Ha
OCHOBI SIKOI POONAMBCSL BUCHOBKU CIOCOBHO NPOOILEM HA UWLTIAXY BRPOBAONCEHHS MIJICHAPOOHUX CIMAHAAPMI6 ma npoonem
HA WLIAX)Y 3ACMOCYBAHHS CYMO YKPAIHCbKUX cmanoapmis. Takodic nopisHIOOmMbC MINCHAPOOHI Ma YKPAIHCLKI CIaH-
dapmu 3a OyxeanmepcoKumMu NpuHyunamu. Ananizyouu yci XpoOHON02IiUHI acnekmu, nepeoymosu 8NPOBAONCEHHS Midc-
HapoOHux iHcmpymenmis, npoonemu y npoyeci inmezpayii MC®D3 be3nocepednvo na nionpucmcemeax Ykpainu, Heooniku
6 YKpaincoKitl cucmemi byxeanmepcokoeo oonixy, pesyivmamu nopiehsinisi MC®D3 ma I1(C)BO 3a byxearnmepcoKux npum-
yunax, 6yau 3anponoHOBARI NesHi 3aX00U Ma NePCReKMUBU Po3BUMKY 0aH020 npoyecy 8 YKpaini.

Knrwouoei cnosa: MCD3, I1(C)FO, 6yxearnmepcokuii 001K, YKpaincbka cucmema 6yxeaimepcbkoeo o0niky, enobaniza-
yisl, egponelcoka inmezpayis.
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Byxranrtepcbkuii 0671k, aHami3 Ta ayauT

MMPOBJIEMbBI 1 XPOHOJIOT'USI UHTETI'PAIIUU MEXKIYHAPOJIHBIX CTAHIAPTOB
®UHAHCOBOM OTYETHOCTH Y YKPAUHCKHUX MOJOXKEHUM (CTAHIAPTOB)
BYXTAJTEPCKOI'O YYETA

Cmamws 3ampazugaem makylo axnmyanwbuylo 01s Ykpaunel npobnemy kax unmezpayusi Mexcoynapoonvix cmanoap-
Mo PUHAHCOB0U OMUEMHOCMU U YKPAUHCKUX NOLOACEHUL (CIMAHOapmos) Oyxeaimepcko2o yuemad. Imo KpaiHe adcHO
071 YKPAUHCKO20 CUCTeMbl OYXeanmepcko2o yuema, maxk KaK Mo AGAAemcs OOHUM U3 2NAGHbIX WA208 K 001e24eHuUio
VCA08ULL MOP2OBIU KAK HA HAYUOHALILHOM, MAK U HA MUPOBOM PbIHKe. DMo maxoice A6Aemcsi 0OHUM U3 UHOUKAOPO8
yuacmus 8 2n1o6anu3ayul U eponeticKou UHmezpayul. B pamxax yKpaurckoi nonumukuy, HanpasiesHoll Ha e8poneicKyio
unmezpayuro, npumenerue MCDPO ecmov 00HUM U3 nymeu 00CMuUdICeHUs 9mMoeo. JJanHblll npoyecc u3y4aemcs, 0CHOB8bI-
8a51Cb HA XPOHOLO2UYECKOM Memode, Yumo onucvléaem passumue ucnonvzoganus MCDO naubonee mouno. B cmamve
NPOOEMOHCMPUPOBAHbL PAO NEPCNEKMUE U HACTNOAWUX NPODIEM C Yeblo He MONbKO U3YUUMb IO 60NPOC, HO U NPeo-
NONOdACUMD U NPEONOACUMb NpUHAmuUe onpeoenenuvix mep. Mcmopuyeckuti acnexm npumenenusi MC®DO nokazvieaem
MeHOEHYUIO UX 8HEOPEHUs, YIMO MAKI’CE NOOMBEPHCOEHO CINAMUCIUYECKUMU OAHHbIMU.

Knrueswvie cnosa: MCPO, VII(C)BY, Oyxearmepckuil yuem, YKpAUHCKAS cucmema 0yx2anmepcko2o yuemad, nooa-
JU3aYUSA, eBPONeLCKds UHMe2Payusl.
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